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Purpose and Legal Basis P 27, £ 235

The Procedures are established for purpose of giving reference for granting of
loans to a third party by the Company.
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Unless otherwise defined in the Procedures, any capital letters as used in the
Procedures shall have the same meanings as defined in the Articles of Association
of the Company (as amended or substituted from time to time; hereinafter
"Articles").
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"Subsidiary" and "parent company" as referred to in these Procedures shall be as
determined under the Regulations Governing the Preparation of Financial Reports
by Securities Issuers. "Net worth" in these Procedures means the balance sheet
equity attributable to the owners of the parent company under the Regulations
Governing the Preparation of Financial Reports by Securities Issuers.
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“Date of occurrence” in these Procedures means the date of contract signing, date
of payment, dates of boards of directors resolutions, or other date that can confirm
the counterparty and monetary amount of granting loans, whichever date is earlier.
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The Procedures are established pursuant to the Applicable Listing Rules. Any
matter not specified herein shall be subject to the Applicable Listing Rules.
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1. A person with business transactions with the Company;
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2. Where short-term financing between the Company and the third party is
necessary ;
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3. The subject shall conform to the Applicable Listing Rules and the Law.
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“Short-term” in Subparagraph 2 means one year; provided, however, where the
Company’s operating cycle exceeds one year, such operating cycle shall prevail.
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Loan may be granted due to short-term financing need only under one of the

following circumstances:
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1. a subsidiary of the Company of which the Company holds fifty percent or
more of its shares having a business need for short-term financing;
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2. where short-term financing is required for a company or business due to
purchase of materials or operational needs; or
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3. where the loan is approved by the Board of the Company.
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1. The accumulated total of loans granted shall not exceed twenty-five percent of
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the business net value of the Company; provided, however, where funds are
lent to a company or business with short-term financing need, the accumulated
total of such loans shall not exceed twenty percent of the business net value of
the Company;
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The amount of an individual loan granted by the Company to a company or
business with business relationship with the Company shall not exceed the
business transaction amount between the parties within the Company’s
previous operating cycle. “Business transaction amount” refers to the amount
of purchase or sale between the parties, whichever is higher;
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Where funds are lent to a company or business with short-term financial need,
each individual loan shall not exceed ten percent of the business net value of
the Company.
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The restrictions of the above 3 paragraphs shall not apply to loans of funds
between the Company's subsidiaries outside of the Republic of China of whom
the Company holds, directly or indirectly, 100% of the voting shares or loans
offered to the Company by its subsidiaries outside of the Republic of China of
whom the Company holds, directly or indirectly, 100% of the voting shares;
however, the individual or total amount of such loans shall not exceed ten
times of the business net value of the company who grants loans
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The term of each loan shall not exceed one year except the term of each loan
between the Company's subsidiaries outside of the Republic of China of whom
the Company holds, directly or indirectly, 100% of the voting shares or each
loan offered to the Company by its subsidiaries outside of the Republic of
China of whom the Company holds, directly or indirectly, 100% of the voting
shares shall not exceed twenty years.
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The interest rate of the loan shall not be lower than the average bank short-term
loan interest rate. If the borrower cannot for any reason perform according to
the terms of the loan agreement, the Company shall act on or claim against the
collateral provided or the guarantor in accordance with the law, and in such
case a liquidated damages calculated at ten percent in addition to the stipulated
interest rate shall be charged.
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1.

Detailed Review Procedures :%im % % 42 5

The borrower shall provide required company information and financial
information together with the written application for the loan to be submitted
to the Company. Upon receipt of the application, the financial department of
the Company shall investigate, evaluate and draft report on the business,
financial condition, repayment capability, creditworthiness and profitability of
the borrower as well as the purpose of the loan. The detailed evaluation to be
conducted by the financial department shall include at least the following:
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(A) necessity and reasonableness of the loan;
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(B) necessity of such loan and the amount of loan in light of the
borrower’s financial condition;
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(C) whether the accumulated loan amount is within the loan limit;
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(D) the risk on the Company’s operation and financial conditions
as well as the impact on the rights of the Members;
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(E) whether collateral is required and appraisal on the value of
the collateral; and
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(F) credit investigation and risk evaluation of the borrower shall
be attached.
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Securities i

In granting of loan, mortgage on real property or personal property shall be
required where necessary. The abovementioned security may be substituted
with guarantees by an individual or company with substantial assets at the
Board's discretion based on the credit investigation report provided by the
financial department. For guarantees made by a company, the articles of

association of such company shall be checked for conformity.
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After the financial department has conducted a credit investigation, the term of

each loan and relevant matters shall be submitted to the general manager for
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approval and further to the Board for its approval. No other person may be
authorized to make such decision. The comments of each Independent
Director shall be duly considered, and the concurring or objecting position of
such Independent Director shall be clearly recorded in the Board meeting

minutes, including any reason for objection.
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Loans between the Company and it parent company, or between the
Company's subsidiaries, shall be submitted to the Board for approval pursuant
to the foregoing. The Board may authorize the Chairman to make several
loans or recurring loans to the same borrower to the extent within a specific
amount and within a period no longer than one year. "Specific amount" as
referred to above shall mean that the authorized amount of loans by the
Company or its subsidiary to an individual entity shall not exceed ten percent
of the Company’s net value in its most recent financial statement except loans
between the Company's subsidiaries outside of the Republic of China of whom
the Company directly or indirectly holds one hundred percent of voting shares.
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Article 7 Subsequent Monitoring and Procedures for Dealing with Delinquencies for

I Approved Loans © B& £3F2 S FIrPH% - 6P FRI2ARA

1. Once drawdown on a loan has been made, the financial, business and relevant
credit conditions of the borrower and the guarantor shall be regularly
monitored. Where collateral is provided, changes in its values shall be noted,
and any material change thereto shall be immediately reported to the Chairman
and be dealt with according to the relevant instruction.
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When the borrower is making a repayment upon or prior to maturity, the
interest shall first be calculated and repaid together with the principal, before
the cancellation and return of the relevant evidence of claim to the borrow or
the cancellation of the mortgage registration.
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Once a loan has been approved by the Board, the financial department may,
subject to the financial needs of the borrower, disburse payment in a lump sum
or in installments, and the borrower may make one repayment or repay in
installments; provided, however, the outstanding loan amount may not exceed
the limit set forth under Article 4. The Company may act on or claim against
the collateral or guarantor provided by the borrower for any violation thereof.
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Article 8 Internal Audit p #%FE4%
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A written record shall be established specifying the borrower, loan amount,
date of Board approval, drawdown date, and any other matters required to be
reviewed and evaluated by the Procedures.
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The internal audit staff shall audit and evaluate the implementation of the
Procedures at least on a quarterly basis and prepare written record of such
audit. In the event that a material violation is discovered, the Independent
Directors of the Audit Committee shall be notified in writing immediately and

sanctions shall be taken against the responsible manager and supervisor.
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If due to a change of circumstances of the Company, the borrower becomes
non-conforming with the Procedures or if the outstanding balance of the loan
exceeds the limit required thereof, an improvement plan shall be adopted and
submitted to the Independent Directors of the Audit Committee. The
improvement plan shall be executed in accordance with the timeline specified
therein.
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The Company shall, prior to the tenth day of each month,
announce and declare the total loan amount and the balance of the
granted loans the preceding month by the Company and its
subsidiaries.
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. Where the total loan amount and balance of the granted loans of

the Company reach one of the following thresholds, the Company
shall make the relevant declaration within two days commencing
immediately from the day of occurrence:
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(A) The loan amount and balance of the granted loans of the Company and its
subsidiaries reach twenty percent or more of the Company’s business net
value in its most recent financial statement;
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(B) The loan amount and balance of the granted loans of the Company and its

subsidiaries in respect of a single company or a business reach ten percent

or more of the Company’s business net value in its most recent financial
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statement;
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(C) The amount of the newly granted loan of the Company or its subsidiaries
exceeds Ten Million New Taiwan Dollars and has reached two percent or

more of the net value in the most recent financial statement of the

Company.
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(D) Where a subsidiary of the Company is not a public company in the ROC,
preceding subparagraph (C) above shall be applicable to the Company
where such subsidiary has met the announcement threshold.
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Where a subsidiary of the Company proposes to grant a loan to a third party, the
Company shall require the subsidiary to establish procedures for granting of loans
in accordance with the Procedures and shall conform with such procedures.
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The Company shall evaluate the status of loans and make adequate provision of
bad debts, as well as make appropriate disclosure of relevant information in the
financial reports and provide the certifying accountants with relevant information

for conducting the necessary audit, so that appropriate audit reports may be issued.
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Where an audit committee has been established, adoption and any amendment of
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Procedures for Granting of Loans thereof shall be approved by more than half of
all Audit Committee members and submitted to the Board of Directors for a
resolution and subject to the Ordinary Resolution in the general meeting. Any
objection by the Director which is recorded or in writing shall be submitted to each

of the Independent Directors of the Audit Committee and the general meeting for

discussion.

CREFPLADGH  TUARITLEEE LR REFPLT 4
AR A2 - R DRI AR DRFRAL AR
RO OBIPETR o4 EFEEFTRERE G nér‘“‘-*w%‘ﬂg'ﬁ ’ ’25’1
BRI FRERFTHEFFERE L2 T E 2 BHFRA 5%

The comments of each of the Independent Directors of the Audit Committee shall
be fully considered by the Board of Directors during deliberations pursuant to the
preceding subparagraph. When an Independent Director has a dissenting opinion
or qualified opinion, it shall be noted in the minutes of the Directors meeting.
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